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DANNHAUSER MUNICIPALITY 

FOREWORD BY HER WORSHIP THE MAYOR 

Honourable Speaker, Deputy Mayor, Members of the Executive Committee and Councillors 

The Annual Financial Statements for the financial year ended 30 June 2006 for the Dannhauser 
Municipality are tabled ter your consideration. 

The Municipality has Incurred a surplus of R 1 412 263 ter the year under review which is to be added 
to the surplus brought terward from the- 20D5finandai year oFR 929 420-. In totals -the MunidpaHty now - ■ 
has an accumulated surplus of R 2 341 685. 

The cash backing of operatlonB, statutory funds, reserves and provisionE are sufBcieniL However as at year 
end the Council has a surplus of R 1 962 1 97 in cash reserves; whilst accumulated surplus 
accumulated surplus was R 2 341 585. 

Strenuous efforts will need to be in place to reduce the cotlecSon period Cf our outstanding debts 
as there wOl be extreme pressure to meet expenditures If the detsts are not coHected. Likewise, 
increased cash collections will reduce the reliance on the temporary advances from internal tends 
that have been the order of the day. 

It is significant that this MunldpaTrty is reliant also on the equitable share grant that b received 
from Central Government, and our gratitude for the grant b e)dended to Nafional Treasury. Ways 
and means of reducing this reftance will need to be examined and determined. 


ClIrBSHABALALA 

MAYOR 
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DANNHAUSER MUNICIPALITY 

REPORT OF THE CHIEF RNANCIAL OFFICER 


1 mmoDucnoN 

TTw Anniot FtanKM SfAfebflWntl nr yw 9nd«d 30 JUTW art Uini^ 

2 OPEftATiNO RESULTS 

Dttito Pf oponid^ rw^ par dflparttiant clHdkdiHon and obtlw d( «9v«xfltura in Ind^jdtd h 

Ttw appliabte vtadvdn am dithm In Appandx F. Tha DMna fipntlnq nfUto l^lhn yHT andtd 30 Jum ?D06 n H toftwTC 



Opening vurptiB 

OptnUng home Rr the yw 

A^nstnwifi 

ClodnQdAlkft 

TOTAL 


EXPENDITURE 


^jQmling axpendUm 

Cto^ig aurphift 
TOTAL 


920,422 

1&,679,K3 


14 , 376 ^ 

14fi«BS4 


rTT>TT:T:T-l 


14J26,Q87 


15 ^ 232,348 
2,034,962 
2,341 .8SS 
"if 




2,811,690 

10,fi&3^75 

fi2fij422 


SS 3 Ea 


29.93% 


36 , 68 ^ 


18,901,215 

18,991,211 


1S, 902,304 




1.$4% 


10 A 2 « 


2,1 rate AND (KNEfiAL SERVICES 









R n 

R 




Income 

18,679,663 

14^75^ 

29,84% 


1,64% 

BcpendHuf 

lS.23t34S 

10,611313 

4334% 

1S.802JB4 

19.42% 

Surptot (DefiOfl) 

3*447,218 

WsS^ 


88,911 


SurpfajB (dendp expraoeed as 






% of Inccimo 1 

18,48% 



0>47% 



ZJ TRACHNS SER^nCS - WATER 








inootne 

Emendlbn 

■1 H 

R 

963 

372.162 

R 

R 

% 

100,00% 

100.00% 













r^oflimma 


1 





Raffr to pangnpft 7 or ttite rapoft ^ tOrlher commentny, 
U HOUSING SERVICE 







buofiw 

Bipendtirt 

SutAb {DBlk£ 

R 

R 

S 

■R 

% ■ 

1QDJ[n% 

100,00%' 
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The nibn of iftoryea' hcydf^i funothn n fitojfct to Kfudny, The opanltoo Hoomt A) nqi^ 
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3 CAPITAL EXPGNDmJRE AND FWANCINa 

Tha flxpwHflbn CXI ftcHl sMtk durtig 1h* yMT tfflOUfW to ft 37D W wMdi BCDHdH3.flW tmwrt h 

yw tv ^txm icturi mwidbnB axoBaded lha Htidutt budOtttd by ^ nd oonqxlHd: 






Land and buOdhgt 

K 

13a,636 

"r 

ee,(»o 

11,830 

Fiffnttulfe and at^mant 

307,420 

71,000 

^,810 

CMc bidlAigB 

Plant told aqu^ent 

Reftoadunip 

Road* 

Vtfiklef 

99,513 

110,342 

1,230,000 

396,313 

300,759 

TOTAL 


1,921,698 

370,389 


RafiCiuroH rifidd to Ibitfitialht tddkinc tolbstd Hiifi wwi k toAnm 







R 

R 

R 

GdvdfflffWttgriffl ■ 

“ ' ■"'402,133 

i:nM,ooo 

-30flj59- 

CtowL CapRad DMtopfnent Fund 


464^ 


CDfiM&utiDn toc ravtoiua 

143^ 


60,640 

External loana 

1 

396,316 

“ 

tutaL 


‘ 1,921,656 

” ' ^70,399 


A doniplato anafyoto of captol aqnndbira (budgeted and acditol}^ dlplftnwniU Ctuaffladton or Barvtot il Inotudbd 
k\ Appwdix C, 

4 E]CTEIWALL£ANS,[NVEST1IIENTC 

E>ftirTtf toaw OUtftiinStoa cn 30 Jiw 200$ aracMilad to R S 545 (200B ;R3697103)»Battx4hAp(>*fidlKB, 

Kwacdnimt* Kri cwh w rand at 30 Jix» 200S anwttotod to R 1£ sas 317 (2004 : R ft 896 3W), 


fi FUNDS, PRDVlSfOMS AND RESERVES 







StHtutofy tonds 

R 

4,036,653 

R 

3,4WJ9T7 

RatarvH 

P2,P?4 

63,533 

PfOVWOfW 

7,305,™ 

7,076,095 

TOTAL 

'11,464,890 

104142,607 


Datolad IfAxTTudan ragivT^ lha tondB b ciacdHiBd to toe ntitoa (1 « 2 Hid S) and Appandte A to toe oxiUli 

a QOIHQCONC^ 

The miftldbaifty I* •tonTfloirtV dwodef* on the grmite raoahwd from Nitonai 

Wtferirto Sevwige Servfcw hma bean taken dWHT by ihB WBtrtat l*ria(p«y, Ai ■ oonwqu^ 

oorthui «■ gotog Mooam It dependent on the cenllnitofl auppcxt tom the MaTtonN TTiBury md (ha Prthtoott Adn^^ 

7 Pfiwen and Fitncflont 

ThewatsrandMweisgeieryfceehMbeeotelOTtwrbythaAmAkJtaDtelrtatHuntelpiiytotenTarfapiwirawtoorttW^ jjyaooS. 


ACTING CHIEF rWANCIAL OFFICER 



DANNHAUSER MUNICIPALITY 

ACCOUNTING POUCIES 


1 BASIS OF PRESENTATION 

1 .1 The Rnandal Statements have been prepaied so as to conform to the standards laid down 
by the Institute of Municipal Rnanoe Offlcers In Its Code of Practice (1997) and Report on the 
Standardisation of Rnandal Statements of Local Authorttiee (January 1996 Znd Edition]. 

1 .2 The finandel statements are prepared on the historical cost basis, adfusted fbr Iboed assets as 
more fully detailed in note 4, The aooounting poildes are conflistenft with those applied In the 
previous year, except if otherwise indicated. 

1 .3 The flnancfal statements are prepared on the aocrual basis In that: 

1 .3.1 Income is aocriied when rneasurable and collectible and ava^eble to Unanoe operations. 


1 .3^ Expenditure is accrued in the year that It is incurred* 

2 CONSOUDAT10N 

The hnandal statements indude the Rate and General Services, Water Service, Housing Service 
and the different fends and reserves. 


3 FIXED ASSETS 

3.1 Fixed assets are stated In the tinancial statements : 

3.1.1 at historical cost, or 

3.1 .2 at valuation ( based on the market price at date of aoquisitton), where assets have been 
acquired by grant or donation, 

while they am in existenoe end fit for use^ 

3.2 Depredation 

The balance stated in the notes to the financial statements under the heading "Loans 
Redeemed and Other Capital Receipts** is tarttamount to a proviston fer depredation, 
however, certain structural differences do eadsL By way of this ■Provision" assets are written 
down ovw the period of their estimated useful Rves. A^fiom advances from the various 
Council fends, assets may also be acquired through: 

3.2.1 Appropriations from Income,' where the fell cost of the asset tonne an immediate and direct 
charge against the operating income and therefore It Is unnecessary to make any further 
provision for depredatipn. 

- 3.2.2 Grant or donation, where the emount representing the value of such grant or donation is 
Immediately credited to the *loane Redeemed and Other Capitol Receipts" account 

3.3 All net proceeds from the sale affixed property are credHed to the Public Improvement Fund. 
The net proceeds from the sale of all other assefs are credited to the Consolidated Capitol 
Deveiopmant Fund. 

3.4 Fbed assets are financed from different sources, tndudtng external loans, operating Income, 
grarits and subsidies, pubfrc contrtoutions and Intemal advances. These loans and advances 
are repakf wlthh the p^od of the estimated usefel Dves of the eeeete acquired wfih the loans 
or advances. Interest on the loans or advances is charged to the retevent service at the rate 
applicable to the loans and as deternitned by council st the time an advance fe authorised* 
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4 FUNDS, PROVISIONS AND RESERVES 

4.1 CONSOUDATED CAPITAL DEVELOPMENT FUND 

in terms of section 103 {9} (b) of the Local Authorftie* Ordinance 19^ (No, 25 of 1974) 
a contribution is required to -be made to the Capital Development Funds of the Rate and 
General Services and Water Service equivalent to 3 % OFf gross revenue earned by each 
Service, 

4.2 PROVISIONS AND R^ERVES 

Contributions are made to the various reserves and provisions on the beeie of estimatee of 
ftiture expenditure that Is known at the time of makino the eetimate but the amount cannot be 
determined with sub^ntial accuracy. 

5 INVESTMENTS 

Inveetments are stated in the financial statemenits at cost and are invested In accordanoe with the 
r^uiremer^ of the Circular No, 10 of 1992 issued ^ tlw Offloe of the ^dltor43ene^ 


fi STOCK 

Stock on hand Is stated in the financial statements at the icjwerof cost determined on the first Irv first 
out method and net realisable value, 

7 RETIREMENT benefits 

Dannhauser Municipality and Its employeeB contribute to the Natal Joint Municipal Pension Fund 's 
three ftmds which provide roiremont benefits ter such employees. The tends are subject to the 
Pension Funds 1956 and self-administered, defined benefit plans, F^ions are calculated on 
the average annual pensionable emohimenfs during the last year of service. 

Current contributions ate charged against operating income on the basis of ajrrent service costs. 

Full actuarial valuations am carried out at least every three yesis. 

8 SURPLUSES AND DERCTTS 

Surpluses or dvfidts arising ftom the operations of the Water Service are required by section 243 (2) 
of the Local Authorities Ordinance, 1974 (No 25 of 1 974) to be used for water purpoeas only. 
Surpluses or deficits arising fmm the operations of the Housing Servioe are required by section 
16 (4) and (5) of the Housing Act, No. .l07 of 1997 to be dealt with In the Housing Operating /™unt 

9 INCOME RECOGNmON 

9,1 Aseevament Rates 

Dannhauser Municipality applies a difforential site rating systent In terms of this system 
assessment rates are levied on the value of land and Improvements of a property and rebates 
determined by councfl from time to time are granted to owners of property. 
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DANNHAUSER MUNICIPALITY 

BALANCE SHEET AS AT 30 JUNE 2006 



NOTE 

2006 

2005 



R 

R 

CAPITAL EMPLOYED 




FUNDS AND RESERVES 


4,119,187 

3,563,510 

Statutory funds 

1 

4,036,653 


3,480,976 . 

Reserves 

2 

62.534 


62,534 

ACCUMULATED SURPLUS/CDEFieiT)-’ ' 

-'■'-15 

, 2,341-685" 


. 929,420- 



6,460.672 

4,432,930 

LONG TERM LIABILITIES 

3 

1,531,250 

2,406,260 


7,992,122 6,899,180 


EMPLOYMENT OF CAPITAL 

FLXED ASSETS ■ 4 462,749 649,149 


NET CURRENT ASSETS 7,529,373 6,260,031 


CURRENT ASSETS 


20,868,825 

18,222,121 

■ 



Debtors 

8 


8,283,507 



. 8,332.577 


Cash on hand 



954,259 



- 


Investments 

5 


11,631,058 



3,015,922 


Short term portion of long term debtors 

9 


V 



873,622 


CURRENT LIABILITIES 


13,339,452 

11,972,088 

Provisions 

6 


7,365,703 



.7,078,066 


Creditors ' 

10 


4,961,740 



3,482,567 


Bank overdreft 

23 


- 



120,613 


Short term portion of long term liabilities 

3 


1,012,008 



1.290.853 




1 


7,992,122 


6,899,160 



i ■ \ y . 

DkNNHAUSER municipalitt 


INCOME STATEMEHT FOR THE YEAR ENDED TOJUNESMie 


2006 

Actual 

Incoma 

R 

14,376^ 

2006 

Actual 

ExpendtturB 

R 

10,611,613 

2006 

Surplus/ 

(doncU) 

R 

3^763,447 

2006 

Budget 

Surplus/ 

(deflcX) 

R 

14,600 

RATH AMD GENERAL 
SERVICES 

2006 

Actual 

Income 

R 

16,679,663 

26(m 

ActMfil 

Expen^Rure 

j- 

r' 

16,^,346 

2006 

Surplus/ 

(deflcig 

R 

3M7,2t6 

2606 

Biido^ 

Surplus/ 

(daflc^ 

R 

66,911 

1 14.37&.2S0 1 

Cl 

10.611.813 1 r 

3.T63.W 1 r 

14.500 1 

Communly Bervtoes I 

18.679,563 | F 

i6^w8i r 

— ’ 3.447.216 1 r 

B0.911 1 

»3 


372,162 

(371,109) 


WATER SERVICE 

- 

i 

- 

- 

- 


- 

- 

- 

HOUSING SERVICE 

- 

j 

- 

- 

14^6,223 


10,963^975 

3,302,248 

14,600 

TOTAL 

18,679,563 

15^32^5 

3i,447,215 

66,011 




I 


Appfvprtallone for the yeaf 


1 

i ■ 

A 

(2,034,962) 



nfP|liupi •quw* w lui UR 

€^14 {Rafierto Hota 16) 

144,366*00 Traitaler of water loM ta Amajuba Dtalilct Munlc^pafty 

^7,716*00 Tramfer of aawer aun^ to Amijuba Dfalrict Muilctpally 


3 , 041^112 

(£^11,6S0) 


»29,422 


Metfortheyaar ; 

Acctumilatad surpliia (dancX) at banning €f year ! 

I 

1 

ACCUMULATED SURPLUaflDEFKIT) AT EMD OF YEAR ’ 


Ml 2,263 
929,422 


^1,6B5 
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DANNHAUSER MUNICIPALITY 

CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2006 


CASH RETAINED FROM OPERATING ACHVlTIES 
Cash uttHsed in operations 
interest paid 
investment Income 

Other income received in provisions and statutory tends 

Th6tea8e'(dea^g5)’'fiTiiS5fl^ ■ ' 

CASH AVAILABLE FROM (UTIUSED IN) OPERATIONS 

Sale of assets and endowments 
Cash contributions from the State 

CASH UTILISED IN INVESTING ACTIVmES. 

Investment in fixed assets 

NET CASH UTIUSED 

CASH EFFECTS OF FINANCING ACTTVITIES 
increase (decrease) In long term liabilities 
(Decrease) in bank overdraft and cash 
Increase in investments 


NOTE 

2006 

2006 



R 


4,355,844 

8,016,821 

16 

2.674,587 


2,369,433 

14 

(249,652) 


(190,061) 

14 



. 4,349 


1,806,378 


5,751,543 

■■'•I?" 

“(277;638)' 


-r" {228;201) ■ 


3,953,676 


7,707,063 


402,168 


309,759 


(545,678) 

(370,390) 


3A1 0.266 7,646^22 


20 

(117,238) 

(364,514) 

IS 

(1,077,892) 

(664,007) 

19 

(2,615,136) 

(6,617,901) 


NET CASH FLOW 


(3,810^66) 


(7, $46, 422) 



DANNHAUSER MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS ^ AT >0 JUNE 2006 


STATUTORY FUNDS 

3006 

R 

2008 

ConsoOdatsd Gspftal Developmern Fund 

2.843,563 

2,367^ 

public Improvement Fund 

1.024,405 

899,808 

Mousing Oper^ng Account 

168,685 

193,987 

(Refer ID Apperxllx A Ibr more detan} 

4k036tS53 

5i430iSr7 

RESERVES 

Malntanance and RerMwels reserve - mte and general 

82.534 

82,534 

(Reliaf to Appendix A for more detail) 

62^ 

82^534 

LONQT^ UABILJTIES . 

,, 



uMsehell 

Inters to payabte at the standard government rate less 4% _ 

Quarterly repaymerrte aie due to commence on 31 March 2006 

. 2,408^0 

3,281*250 

insteiment sale agreements 

147,611 

267,081 

Less: deterred finance Charges 

C1 0,603) 

(32.845) 


137,008 

254,246 


Annufty loans 


Less: Current pcxUon imnsliamKi lo currant QabtUHas 
(R«for to Appondbc B tbr RHxe cietas) 


trttewt is p$yatiia at ntas varying btwasn &.5% and 

% per annum and lha annuity loans will be ttjDy ndmtnd 
by31 December 2D07 

None or the annUDy loans are secured over any of the assets cT 
the Dannhauiar MurildpalHy 

The InsMmerrt sale agreamenta are being repaid In monthly 
Instalments of R 11 640 and are secured Over movable assets 
having a book value at 30 June 2004 oT 


4 FIXED ASSETS 

Fbffld assets at the beginning of the year 

Ca^ittal ertpendHure during the year 

Lm: Assafs written oR^, transferred or dteposed 0^ 

during the ywr 

Total fixed assete 

lees: Loans redaemed and Other capHat recefp1& 


2,646^ 

1,012,D0fi 


1^1p2fl0 


161 


3 , 667,103 

1^90,363 


2,40fi^ 


777,625 


777,fl25 


10,660*101 18,620,062 

S4S.S76 370,300 

5,400 T B,237^_ 

11^*278 10 ,«$ 0,101 

10,737,530 (13,066,600) 

T 6,07S,-BG4 

M.^49 9^,W 


Nattind asMM 

(RitarlD Appendix C and Socdon 3 of Dw Chl«r 
Financial Offlow'i rapoiQ 



DANNHAUSER MUNICIPAUTY 

NOTES TO THE RNANOAL STATEIIEICTa AS AT 30 JUNE MOB 


2006 

R 


2006 


iNVEaTMCrrrs 

UnllSM 

Short tBfm depoafta 

TtA average rats of return eamad on InvKtnwili wba 

The deposttx hm b«n pledged as security tor ^ctttOee 
- grwilBdby1heMunK:lpein/&EiertK^ 

PROVISIONS 

Administritive liadDfles and transtODna) costs 
Oameiry 

councinon' perislort lurid 
Deparimant of Agriculture 
DM Funding . 

£maiu$ln{ roa^ 

' ^ 

Fire eervloee 
■ Free basic electit^ 

3lS grant 
I M P rhonnortng 
MFMA grant 

In^TslDd develdpment plan 

KwsGule Bakery 

Land use management system 

Leevepay 

Managivnent asatalanoe 
Munldpal systamt Impravement 
Valuation Roil grant 
Padbrnunoe management syitem. 

Rural areas tnaastructure 

StormieDef 

Tourtsm 


STORES 
Oeneml 
Diesel and on 
Water 

No stoma was In Dpsraflon during iha two (2^ financial yearSr 
Only s holcflng qbU was utuDad Ibr goods raoaived prior to 
dallvwy to tha requisitioning depariment 

DEBTORS 
CoTBumer 
Loans -panonal 
Curnem debtors 
House rental deucrs 
Land sale dafcrtbrs 

Am^tiba DM - DBSA loons {Refer ID Appendbc B) 


Less; Provision Ibr bad debts 




7.83% 




9.23% 


44,336 

40,468 

58.336 

53,246 

660,825 

585.517 

263^ 

240,306 

41.561 

37,aS3 

112/436 

102.026 

— 

‘ ''asciooir 

37,867 

34.580 

244^ 

222.672 

60,660 

100.000 

68,830 

(1,17(Q 

2QQ.DO0 

- 

as,Bi3 

36,836 

53.439 

527,825 

166.890 

135,944 

482,065 

584.626 

965.218 

1.072.620 

307.407 

280.5B5 

165.DO0 

- 

310.262 

283.191 

344.147 

331,868 

2,154,769 

1,966.750 

206.528 

161.898 

^ 


7,365,763 

Tjat^jaes 


_ 

- 

* 

'6.223.277 

4,176.581 

748^ 

746;324 

2,187.652 

3,162.242 

. 58,666 

122.688 

620.038 

4Z,1$e 

- 

161,806 

10,138,732 

6,413,617 

(1,866,223) 

(83,040) 

6,283^608 

8.332;87r 


Arnourrto wftlen off as bad dabts arnoi^^ 

Wrtte off as a pemntage of tdal operating income 
Numbar of days outstanding in debtees 


162 


ojn% 

212 



DANNHAUSER MUNICIPALITY 


NOTES TO TNE nNANCIAL STATEMENTS AS AT 30 JUNE 2000 



3009 


2003 

LONG TERM DEBTORS 

Housing dabbrs - purchasora 

R 

- 

873,822 



_ 

873 A 22 

Lass: Short tarm porfron tranitenad to currant aaaads 



■f- 


373^22 


CREDITORS 

Suhdrycndlton 

Dapo^ 



4 * 960.090 

760 

3 , 398,017 

144,543 








11 COUNCILLORS' REMUNERATION 
Mayors anowanM 
De^ Mayors anowsnoa 
Speal^ dOo«vGin» 

ExBCvtfvQ commHfaa allows^^ 
CouncffioTBr 

P«n&tQntijnd oontributionx 


101,824 

63.307 

83,302 

60.640 

83.302 

50.640 

197 .™ 

94.920 

695,206 

380,700 

- 

96,031 

1 , 120.839 

739,238 


Hw sslarlH, iliawancet and bensfflB oTdll ponkal offlon m wfthln Itw upfW Umlts of ttit framework as 

onvjHtEfed ki 219 or maConsitbJitonTHd with frieRomunera^ of Public OflIcaBoarare Act. ND20of1B9Bx 


Pension frjnd oontributlDns for 2009 am tndudad In th« citBgort^ mmunaraHon dlsdosum. 


12 AUDHPR^* REMUNERATION 

Audit few 


154,170 


23 ,aS 7 


13 ASSESSMENT RATES 


ResfcM^al ) 

Commaftfel ) 

State ) 

Munidpat ) 


2006 2000 

vaiuatiDn at Actual tnooma Actual hcoma 

01 / 07/2004 . . 

03 ^ 1,900 2 , 600.489 3 , 064*012 


2^^ 


3,064^12 



DANNHAUSER MUNICIPALITY 

NOTES TO THE ^KANOIAI- STAT^ENTS AS AT 30 JUNE 200B 



20K 

R 

Revaluations ara required to be carrtad out at 

Intervals not exceeding five yean. 

TTie test general revaluation was on 

2Gm/2D0Z 

Rato landaoe - Damheuaer 

Una 

D,1fi2e54c/R1 

Vacant land 

0202924C/R1 

Buildinga 

0.00845SC/R1 

Rate randage - HatUngspadt 

Und 

0>446c/R1 

Vacant land 

0.445cyR1' 

Buildings 

0.195(yRl 

Rabats to qualifying penslonare 

20% 


14 FINANCE TRANSACTtONS 

Tolaf tExlmillntBrert 
ini»rKt««Twd 


Interest paid 431, M3 


706,371 


221,337 


CapKnl dobtted tD opsnOng awunt 

Interttt: 

EMemal loans 
Intern^ a<h/ancu 

Radamptlon; 

Exte/i^teanA 
internal advanow 


16 APPROPRIATIONS 
Apprcprlaflon acfiount; 

AoQuimjiBtod (ctefid^ surplu* *t baginnJnfl Of yaar 
Opwvting surpiua/(dafld1) Ibr the year 
AppnprtBfions lOr tha yaar 
Prior year ac^stnidnta 


Sundry convctfoni 

Intemt tempofary advanon 2003/2004 
T^anafa' of water low te Amaluba DtsWct Mu^ 

Transhir of eewar surplus te Arrteluba Dtstdot MunldpsRfy 


240,652 

1BQ,061 

232,1»1 

32.837 

139^ - 

146,133 

41,721 

44.127 


4l3i2S8 


928,420 

(2,ei1,«90) 

3,U7,216 

3.392,»8 

(2.034,882} 

148,0«4 

(1,786,112) 

(^8,840) 


B2,214 

144,366 

(57,716) 


Accumuiafead (d^ictQ surplus at and of year 




B28.420 
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DANNHAUSER MUNICIPALITY 

NOTES TO THE RMANCIAL STATEMEKTS AS AT 30 JUNE 2006 



2006 

R 


2005 


16 CASH OENERATEDEY OPERATIONS 

(D«ndO lurplut Ibr ttia yaar 
Prior y^t 

Appropriittont agatnot tnconw 


3*447,215 3.382,246 

(2,034,052) 143.864 


CfiptCAl c4wo»: 

Intowt 
BdamaikHTifi 
Intamat advanoBS 
tntamal advanoH - prior ^ar 
Rodempilon: 

Extort loans 
intsmal advanoH 
Contribuflons to bad debt proviso 
Contr1bu6on$ to And asseto 
h vestmantinoomacradHi^to toBopwat^ 

Stale cheques wrttten bank 

^to^ -ctovidtog Qxpendttuw 

Expandltom charged agalnrt pro^4aloni and rese^ 

Ttanalbr of powers and fUTiCtioria 

Prior year ac^ustments 


24G.65Z 

232,101 

238,840 

130,280 

41,721 

1,772*183 

143,408 



(1*755,153) 

0 

72,280 


180,061 

32,837 


148,133 
44,izr 
584,326 
60,540 
■ (4.34fl) 


(941,720} 

(1,254,161) 

(10^62) 


2^4,07 2^,433 


17 INCREASE (DECREASE) IN WORKING CAPITAL 
Oncmm) dacraew In morK 
Oncreaee} deoeaaa to dabton, tong term deUrtora 
iruTHH (decrease) to c^edHora and deposits 


7,330 

022,881 (1,662.040) 

(1,200,320) 1,318.610 


(277*638) (226,201) 


IB (INCREASE) [>ECREA5E IN CASH AND BANK 

Cash and bank balance at begtonJng of year (120,61 3) 

LesKCmh and bank balance at end of yaar 867,270 23.HZ0 


(1.077^882) (664J)07) 




V 


19 (INCREASE) DECREASE IN EXTERNAL 
INVESniENTS 
InvestmantspaailMd 
■ mvwtmentB mad* 


7,100,262 5,850,884 

9,716,388 12,568.735 


(2,616.138) (6,817.801) 



Paso 1S 


DANNHAUSER MUNICIPALITY 

MOTES TO THE RMANCIAL STATEMCMTS AS AT M JUNE 2006 


20 INCREASE {DECREASE) IN LONG TERM 
LOANS (EXTERNAL) 

Loans nlHHd 
Loans mpaij 


2006 aoos 

ft 


(117^) (^,514) 


(117*238) (3H«W) 


21 ftETlREMENT BENEFITS 

Employsw betong to Ihs follMlng funds 
Natal JoM: Munidpol Pension Fund Which pfovids 
retirement beneflto to suoh umptayees. 
d) Natal Joint Municipal Pension Fund (rstf mnwnQ 

(n) Natal jotm Mumdpsl Pension Fund (eupefsnnuatlon). 

, P Natal Joint Muniiclpsl Psnston Fund ^rovidenQi 

TTie reSniimant piahs m lu^j^ to the Paristi^ Fund 

Act, issfiwlto pensions being calcutatsd On the flnad 
penstonsbie remunerailon paJcLCunvitcanblbutions 
are chsrged against opara^ tncoma on the basis 
of curtent service costs- 

Full actuadsd vaiustlQns an parforrmd at least svsry 
three vaarSrTne tatsst Indapandant valua&on, undsiiakian 
on 31 Mareh 2002, Indlcatad a surplus of RlSxfirnnilon 
In rasped of the Supewnuadon Fund and a dettcft of 
Ria3,4 minion in respect of iha RdtnnwTt Fund 
The fund has dsdded that no lUrihsr surdterge Is 
naqulnd horn 1 July 2002. 

The Prot/idarit Fund was In a sound flnandsf 
positfon wfwrepy Its assets effisedad Its liabilities. 

As toa final retirernent benSEffts payabM to msrnbe^ 
sie determined sowy by Iha contribution 

the fund .togathar with invedment earnings thanoa 
the Munidpsiity lies no unhmdad DabUftw. 


22 CONTINCENT UABILITIES AND CONTRACTUAL 

0BU0AT1ONS 

{suarantHS by 


23 BANK OVERDRAFT 

V The Muntdpaltty^ banhen have granted Cactlttlas of 

-.y unffl 3Q Juna 200G 

) ‘ • 

Irrtsrest Is chargeable at prima rato 1w overtraitt 

Seourfiy: 

Cession of CouncS Inveatmeds 


400,000 


400,000 


24 CAPITAL COMIUTMEMTS 


Comnillmerts tor capNaJ exparidlt^ 
Approved and cordracted tor 
Approved but not yat oontradad tor 


1.300,000 

1,580,050 


ThIa nperidUira wlU be financed 
Internal sources 


\^o 



DANNHAUSER MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS AS AT 30 JUNE ^OOS 


2d0e 1000 

R 

External iDum 


Provtndal govemmant 

- 



National government 

' 


- 

Other soufus 



1,892,800 


1,002^ 

26 CONSOUDATED CAPITAL DEVELOPMENT FUND 
Outstanding advancat to borrowing aorvicaa 

AfiCumUlfitfid tunda 2,643,603 2,3S7»202 

Law: 

temtSMry. edyiiow , 

Eritemal tnvMtnwnb 2,699,720 (AS,302) 

Ftel^toApperxlfeasAandSflytiwfttdaiafl 243^34 260,666 


20 PUBUC IMPROVEMENT FUND 

Outstanding ndvnnua to bonoudng aarvlcaa 

AoDumulaAad ttmda 1, 024^405 &59,a08 

Lna: 

capital 209,460 284,060 

EXlamal Invactmanta 734,939 673,742 


to AppandlqBB A and B fbr mon datatl 


27 HOUSINO OPERATING ACCDUHt 

Outitindtng advancaa to bnnvwfaig aanricu 

Aocumuiatsd tunda (I68,e85) (163,067) 

■ Leaa: 

. Extania] hfnM&trnflnt/(Tflntporary advancat) 168,663 153,067 


Appendice A lUr rnota datsll 


CL ^ 


28 SENIOR MANAGEMENT REMUNERATION 

In tHirv Of section 124 Of ttw Municipal FbiaiH 
ManaganiHit AcL No 66 Of 2003 tlH fodowtng lnfonnallon la 
dtadooed: 

1. Total grow nomunanfion of the mun'idpa] manager, chief Unanctol 

onicar and senior nvnaganwit 

Tha gross ramunerafion diKioaed is torlZ months 

unless othafwisa BlalAd and tndudeo parfomiancv bonu^ 


Munldpol Managar ( 8 months) 247,333 

MenagarTaohnlcalSarvIces 211,721 

Manager Health SerVfoeo ' 102.915 

Mangier Saomlarlal SarvfcBS 107,636 


29 PRIMARY BANK ACCOUNT 


Standard Bank or South AtHca 
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PAg*£1 


APPENDIX A 


BalannAt 

30A>G/2D06 


STATUTORY FUNDS. RESERVES AND PROVISIONS 


Contrtbutloti* AiQiAtinwt* Intknston Othw 
during ttw InvHtmwd* Inconw 

yflw 


OpAntfng 
wptnditm 
during fh« 
yidr 


B*lftnc«at 

30 ^ 06/2008 


R 


R 


R 


R R R R 


STATUTORY FUMDS 


ConsoDdstvd CapfW 
Devalopment Fund 
Public Imprcvemern Fund 
Housing opaniing account 


2 . 367 ^ 

059 .G 08 

163,067 


476.361 - - 2,643,563 

$4,597 - - 1,024.405 

14J16 - - 168.085 


3*480.977 


$W, 67 e - - 4 ^ 03 *;^ 


.^RESERVES 
^Rnnswals ftind 

RatA and Gananl Sarvidas 82,534 

i 


62.534 


62.634 


82,534 


PROVISIONS 

Rata and Oananl Sanricas 
AdmJnlstnttva telDtias and 
trOPsffiOnAl 
CaiTifite^ 

CouTidllnra* panaian lund 
Daparin^ of AgdcultLim 
DM-ftjndIng 

EmafUfttnl foada/taportsflalds 
Financial Managamant Grant 
Tffa services 


Fraa basic electricity 
i M t^^rnonftofino 


plarg 


-^Lahd use jnanagetnant ayatam* 

Leave pay 

j^nlivimant asaiifHnoa prog* 
Munidpei systems improvement 
Perlbmuinoe manageiTwit s 


Rursj eije» Infiestructure 



40.468 

53.246 

563,517 

240,306 

37,953 

102,626 

250.000 
34.590 

222,972 

100.000 

(1.170) 


36.339 

527.325 

185.944 

564.926 

1072.020 

280.585 

263.191 

331866 

lOesJSD 

101,999 


113.865 


4.346 


3,86S 

5.090 

55.972 

22*972 

3.628 

9.810 

23.898 

3.307 

21,315 

9.559 


■1^ 

3,474 

50.409 

17,775 

102.536 

2$.$22 

27,071 

31726 

108,009 

15.486 


19.337 


■ 47.374 
00,000 
200,000 
100,000 
53,440 
105,000 
50,000 

$ 00,000 


66.71S 

40,000 


18,890 

47,374 


50,000 

691,599 

85,030 

82.861 

679,937 


19.446 

35,S71 

44,348 


44.330 

56.330 
660.025 
263,278 

41.M1 

112.438 

273,898 

37,897 

244,267 

90,009 

58,830 

2 D 0 , 00 Q 

89,613 

53.439 

165,000 

168.890 

482.06£ 

9fl5,2ie 

307,407 

310.2e£ 

341147 

2.154.75? 

20 a. 52 £ 


7,078,055 


118.211 622.720 1,301864 ' 1765.153 7,385.70^ 




LONQ TERM OPERATING LOAN 
uHfeelcall 

ANNUrTY LOANS 
Rata and Ganamt Servtcaa 

Devekjpmartt-Bank^rfSA (Amstfuba DM) 
Loan 3 9.9% p.a. 

Loan Q 13x45% 

Inatalmant Gale Aoraemenia 

ABGABank 

Lees: Daliarred finanDa charges 
TOTAL 

Water Saivica 

Devatopmarn sank of SA (Am^uba DM) 
Loan ^ 6.5% p. a. 


TOTAL EXTERNAL LOANS 


130/06/2006 


3*697,102 


2,643,256 


ADVANCES TO 
BORROWING SERVICES 


Conaolidefad. CapiiaJ Development Fund 1o 
Rate and GeneiraJ Servloes 


TOTAL ADVANCES 


Svaimat 

30A»6/200e 
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APPENDIX C 

ANALYSIS OF FIXED ASSETS 


Expendltun 

£00« 


. RATE AND GENERAL 
370p3dd SERVICES 

* Commundy S*rvlc« 


30,640 SuteldiHd Sorvicw 


30SJ6B Economic SwvIcQ* 


HoiAing Sorvlw 

Economic snd Sub-oconomic 
Housing 

Public ImprovAfiWit Fund 


^ Land and Improvomont? 


370,399 


TOTAL FIXED ASSETS 


Budget 

^06 


R 

1,8£1^ 

1.737,31« 


Batanco 

30A>6/200S 


6,300,1«3 


ExpendNufv 
during yo*r 


R 

646,678 

302,S« 


Redeoirwd, 
tnnvfirnd 
or written 
off 



Admintatrallon 

- 


Counci GenersJ 




- 


Profj&cdon Adfvtoes 

40.000 


TTUBury 

53,000 


HftAitti 

- 


Vahicies 

356,316 


Roads 

1,280,000 


137,677 



46,666 


637.747 


99,613 


6,927,807 


3,927,607 


264,066 
~2B4,066J [_ 


1,921,668 


10.660,101 


646,676 


LESS:LOANS REDEEMED AND 
OTHER CAPITAL RECEIPTS 


10,010,961 


726,679 


Loans radewnsd and advanoea 
ropaid 

701.061 


181,001 

Contrtbudons ex revenue 

CO, 636 


143.409 

Grants, subsldtos and public 
oontribudons 

9,120,076 


402.108 

Sale tsf asaata 

64,636 


- 

Endowments 

44,520 


- 


NET FIXED ASSETS 


648,100 


(181^1) 


Balwic* 

3 orae/ 2 oo 8 


R 

6.99A006 

6,602,&18 


6,400 


T4501 


6,400 


- 

Ubrary 

Gaidm, recraafion and 

- 


260 


- 


- 


46,610 

deanslng 

57,677 


283,586 


4.773 


“ 


11,830_ 

Land and buildinga 

S0,000_ 


326,053 


136,636 





309J59 

Raliissdump 



517,625 


99.513 





WorKshop 

46,665 


20.122 







300,442 

56,330 

"l,402,i^' 

232.312 

616,703 

19,672 

279.999 

2,692.514 


763,928 


260 

200,359 

465^9 


637.269 


617,137 

20,122 


3,927,607 


3,927,607 


27a,e6E 


289, 4eC 


11,200,271 


10,737,63< 


862,08: 

204,04- 

9,522^ 

04,631 

44,^^ 


462,74! 
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APPENDIX D 

ANALYSIS OF OPERATING INCOME AND EXPENDITURE 
FOR THE YEAR ENDED 30 JUNE 2006 


Actual 


AetiMl 


Budget 

2006 


2006 


2006 

R 

INCOME 

R 


R 

9,234,470 

398,531 

3.064.012 

1,679,160 

Grants' ancfsub^dies 

C4ntra] govemmdnt 

Provincial govamment 

Operating income 

Assessment rates 

Other service charges ' . 

13,280.437 

314,066 

2,890,489 

2,194,571 


13,280,438 

415,000 

3.066,314 

2.229,463 

14,376^ 

TOTAL INCOME 

18.679,563 


18,901,215 







EXPENDITURE 




7,690,048 

1,800,221 

564,884 

413,258 

60,640 

564,926 

Salaries, wages and allawarroes 

General expenses 

Repairs arxl maintenance 

Capitat diargss 

ContdbutJons to fixed assets i 

Contributions 

8,382.387 

3,347.555 

923.969 

862,844 

143,409 

1,772.183 


8,869,728 

4.516,812 

1,663.191 

962,190 

53,000 

2,837.383 

10,983^76 

TOTAL EXPENOrrURE 

16,232,348 


18,902,304 
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200S 

ACtUtI 

tncotn* 

R 

14 , 373 ^ 

3 . 004.012 

S 3 a 701 

10,047,434 

60,465 
$03.500 ' 


fi63 
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APPENDIX E 

DETAILED INCOME STATBlieNT POR THE YEAR ENDED 30 JUNE 21UB 


2W5 

2D05 

ZfXM 

2M6 

200# 

2OD0 

Adinl 

Surplus 

Actual 


Surplus/ 

RurigiC 

Expandltun 

(DafldQ 

Innrrw 

ttcpandKiin 

(DvOcR) 

Surplus 


R R 

10.611^3 3,70M47 Rat* and g vn wl AWfcu 

10,011,013 3,733*447 Communlly s«vlti« 




3.004.012 

AuuSMWtrHfiBS 

Sei,345 


(901.345) 

Council General 

007.756 


(70.995) 

ProtecUon servfcw 

5,380,893 


4,656.541 

Cofpon^tM Swvlon 

- 


- 

Tiwuury 

1,150,519 


(1,DB9,D54) 

TM^ioal GWVfOtt 

2.403.000- 

L r . 

■ (i;029.7l2]r 

" CsOmmunW^Serv^ 

- 


- 

Own Development 

■ 


* 

Municipal Manogar 


R R R ^ 

1S,C7B.533 15.232.34S 3.447,215 S8.S11 


1S,B7»^ 15,232.34s 


601011 


2,e8a4ss 




2,890,4SS 


3,060,314 



1.884*284 


(1.884284) 


(1,S16,53Q 

838.030 


708.850 


69.100 


(478,088) 



1,792.839 


(1.792.839) 


(2,D4Q,884) 

14*154,608 


4*255,275 


9.899,333 


0,106.591 

67,355 


3.019,703 


(2,952,345) 


(3,300,172) 

729, -075 


2.748:030^ 


— ■ t2,019i55S)f 


— (2;041;S8B) 



347.291 


(347,291) 


(625,160) 

- 


415.475 


(415.47S0 


(711.205) 


372,162 

(371, IBS) 

Trading EWltia 

" 

“ 

‘ 


37Z'162'| 

1 f37i:i90)| Water 

1 n 

1 .. j 1 

j 1 iJ 

- 

- 

Hcuftng wvlcB 



- 

- 




1 ^xxidmiQ^b ««nonfiib I 

1 rraualng { 




_ 








1 0.983.875 

3.382.^ 

aRAND TOTAL 


16,232,348 

5*447^5 



62,214 

144,365 

ApprqprteUans Ibr Iha yaar 

Trantiar or vfflAar )c» tP Amatuba OlatiM 


(2,t]34,«2) 



C57|715|) Trnnvfer ^ HurpluB iq Amajuba ESGtrtat MunlolpaWy 


3.041.112 NotaUTpUa^tdfftdiJIfcjrlhByBBr 1.412253 

Accumufated (CMIdfl) aurpiLB 

(2,611,090) AtbaginninOrfVMr 929,422 


a29,422 ACCIMULATO SURPLUS AT B4D OF YEAR 


2241*085 
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APPENDIX F 


STATISTICAL INFORMATION 



2006 

2005 

2004 

Population 

102700 

102700 

98000 

Value of rateable property 

Land 

Improvements 

Building- clauses- 

11262500 

121066300 

- ■ "298000 

11262500 
121066300 
298000 

11,262,500 
121,066,300 
298;000 ■ 

A 

i 

132,626,800 

132,626,600 

132,626,800 

^ Value of non - rateable property 

Land 

Improvements 

2,695,000 

4,758,700 

2,696,000 

4,758,700 

2,696,000 

4,758,700 


7,454,700 

7,454,700 

7.454.700 


Fixed, date of last valuation 01 January 2002 01 January 2002 01 January 2002 


■ Assessment rates - Cents/Rand 
Oannhauser 


Land 

0.202789 

0.162954 

0.171102 

Vacant land 

0.252528 

0,202924 

0.213070 

Improvements 

0.010521 

0.008455 

0.008878 

Hattlngspruit 

Land 

0.63265 

0.4450 

0.0467 

Vacant land 

0.63265 

0.4450 

0.0467 

(mpmvements 

0.27770 

0.1950 

0,0205 

Rebates to qualifying pensioners 

20.00% 

20.00% 

20.00% 

Number of employees 

120 

85 

75 



